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SUBIT:

PURPOSE:

Exhibit ANM-T1-1
(Revised 2-9-98)

EXPLANATION AND NOTES

Exhibit 1 - ANM-T1-1
Responses to Survey of Alliance of Nonprofit Mailers
Survey Conducted December 16, 1997 - Current

As outlined in the testimony of Dr. John Haldi, the ANM has come to recognize
that a significant volume of mail marked as “nonprofit” actually paid Standard (A)
Regular rates in FY 1996, the base year in Docket No. R97-1.

To better learn the scope of this phenomenon, on December 9, 1997 the ANM
submitted seven interrogatories (ANM/USPS-20-26) to the Postal Service.

ANM/USPS- 20 sought to learn how much volume of “nonprofit” mail was forced
to pay regular rates because “the Postal Service determined, before or during entry
of the mail, that it did not qualify” for nonprofit rates.

ANM/USPS - 21 sought to learn how much nonprofit mail was retroactively found
to require commercial rates of postage because material in the mailpiece
disqualified it for nonprofit rates.

ANM/USPS - 25 sought to learn how data were revised on USPS Form 3602s
after a “nonprofit” mailing was forced to pay commercial rates.

Because the Postal Service has objected to these interrogatories, and refused to
hold a technical conference to assess what partial information is or may be
available from the Postal Service, and because an understanding of this pattern is
important to this proceeding, the ANM has undertaken to collect as much data as
can be produced within the limited resources and time available.

All volumes reported in this survey are of Standard Mail (A) Regular that was
entered by nonprofit organizations at the commercial rate, or that was
subsequently assessed and paid the full commercial rate.

Column 1 represents the type of permit and subclass marked on the mailpiece.

Column 2 contains volumes of Standard (A) Regular rate mail sent by a nonprofit
organization under regular rate markings because the mailpiece was ruled to
contain ineligible material that disqualified it for nonprofit rates. [See ANM/USPS-
20]



SURVEY:

SUMMARY:

Exhibit ANM-T1-1
(Revised 2-9-98)

Column 3 contains volumes of Standard A Regular rate mail sent by a nonprofit
organization with nonprofit rate markings but, because the mailpiece was ruled to
contain ineligible material that disqualified it for nonprofit rates, commercial rates
were actually paid. [See ANM/USPS-20]

Column 4 contains volumes of Standard (A) Regular rate mail sent by a nonprofit
organization under nonprofit rate markings that were later ruled to contain
ineligible material that disqualified it for nonprofit rates. Commercial rates of
postage were retroactively assessed these volumes. [See ANM/USPS-21]

Column 5 represents the answer to the question: “for how many (if any) of the
pieces identified” [in column 4] was a revised Form 3602 filed?

A sample survey is attached. It was faxed, e-mailed and mailed to hundreds of
nonprofit mailers. (It is impossible to identify how many nonprofit executives
received the survey because it was copied and recopied by other “umbrella”
nonprofit organizations.) For surveys that were incomplete, phone calls were
made to supplement the filing,

At the time and point of entry:

Column 2 demonstrates that 31 organizations paid commercial rates and used
regular rate indicia.

Column 3 demonstrates that 49 organizations paid commercial rates but used
nonprofit markings.

Column 4 demonstrates that 28 organizations entered nonprofit mail at nonprofit
rates and with nonprofit markings, but later were assessed regular rates. Of those
28 mailers, at least 13 organizations were certain that a corrected USPS Form
3602-R had been filed.
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